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Mr. Corpon, from the Committee on Interior and Insular Affairs, 
submitted the following 


REPORT 


[To accompany 8. 539] 


The Senate Committee on Interior and Insular Affairs, to whom was 
referred the bill, S. 539, relating to the administrative jurisdiction of 
certain public lands in the State of Oregon having considered the same, 
report favorably thereon with the following amendments and with 
the recommendation that the bill, as amended, do pass: 

On page 1, after line 6, insert “and Acts amendatory thereof,’ 

On page 3, in line 5, after the word “be” insert the word “of’’. 

Measures to accomplish the purposes of S. 539 have been before 
successive Congresses since 1941. Exhaustive hearings were held in 
1943 and the legislation has been twice previously favorably reported 
and passed by the Senate. On each occasion the measure was favor- 
ably reported from the House committee. On one other occasion a 
similar House bill was reported from the House committee. 

The lands affected by this proposed legislation are a part of an early 
railroad grant in the State of Oregon. The Government recaptured 
title to the grant lands by the act of June 9, 1916, due to vielation by 
the grantee railroad company of certain terms of the grant. The 
recapture act provided for revestment of all the unsold portion of the 
grant 
for which patents have been issued bv the United States or for which the grant 
is entitled to receive patents under the grant. 

The lands herein concerned are of the latter class. 

Prior to 1916, a great portion of the grant lands were patented and 
on the county tax rolls. The lands here under consideration had not 
then been patented, due to being unsurveyed. All these matters were 
determined by the courts many years ago. 
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The 1916 aet provided for administration of the revested lands by 
the Interior Department, for getting the lands into private ownership, 
and for reimbursement of the counties for their tax loss. 

On August 28, 1937, the Congress enacted a statute providing for a 
different disposition and administration of the lands in the interest of 
conservation. Thereafter a question arose as to the status of the 
unpatented portion of the revested grant, namely, Was the Depart- 
ment of Agriculture to administer these lands under national forest 
laws, or was the Department of the Interior to administer them under 
the 1916 act, as amended? 

The bill, as amended, provides for administration by the Interior 
Department. 

The committee carefully considered all phases of the matter and 
is of the opinion (1) that the lands should be administered by the 
Department of the Interior; (2) that the returns from the lands should 
be distributed exactly as they would have been had the lands been 
patented prior to revestment. The bill as reported does this. The 
committee believes that this solution is in the public interest and in 
accord with the long-established policy of the Congress with respect 
to these lands and the local taxing districts in which they lie. 

The Departments of Agriculture and Interior have been in sharp 
disagreement during the entire period of the pendency of this legisla- 
tion before the Congress. The Bureau of the Budget has recognized 
this conflict of viewpoint and agrees that the dispute cannot be 
settled by other than legislative means. The report of the Bureau 
of the Budget is made a part of this report. 


Orderly administration of the affected public lands will be advanced 
by the early enactment of this legislation. 


EXxeEecuTIVE OFFICE OF THE PRESIDENT, 
BUREAU OF THE BuDGET, 
Washington, D. C., June 29, 1961. 
Hon. Josprpn C. O’ MAHONEY, 
Chairman, Committee on Interior and Insular Affairs, 
Senate Office Building, Washington, D. C. 

My Dear Senator O’ Manoney: This is in reply to your request of January 
19, 1951, for the views of this office with respect to S. 539, a bill relating to the 
administrative jurisdiction of certain public lands in the State of Oregon. 

In their reports to your committee on this legislation the Secretary of the 
Interior is recommending in favor of the bill, while the Secretary of Agriculture is 
opposing enactment for the reasons set out in their reports, which reflect the 
policy issues involved and the divergent positions of the two Departments with 
respect to legislative proposals affecting these lands during the past decade. 

This office agrees with both Departments that the jurisdictional dispute which 
has arisen cannot be settled at this time by other than legislative means. The 
questions presented are closely allied to broader problems of organization of the 
Federal Government for purposes of most effective administration of our natural 
resources that cannot be decided without more extensive study than has been as 
yet brought to a conclusion. For these reasons we are unable to advise you of the 
relationship of the bill to the program of the President other than to indicate that 
determination of the issue by the Congress without prejudice to settlement of 
longer-range questions would be without objection. 

Sincerely yours, 
Evmer B. Staats, Acting Director. 
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